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Deor Sir,

SUB: C nicatlo i i ing tox on im Dividend

Piease find erclosed a communicotion being sent 1o he equily sharehoess of the
Company In cannection with 1DS/ withrolding icx on interim Dividend for £y 2019-
2020 declcrod by the Compeny.

This is for your information anc recoras.

Thanking You,
You:s 1Cithfulty,
for The Gtreal Easten Shipping Co. Lid.

[}»,y

Jaye Tnvedi
President (Secl. & Legal) & Company Secretary
Emailid: joyesh_irivedi@greaishic.com
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June 022020

To

The Equity Sharcholders
The Great Eastern Shipping Company Litmited

Dear SieMadam,

Sub:  Interim Dividend for FY 2019-20 - Cemmunication yregarding TDSAvithholding tax on
Dividend

As you may be aware, the Board of Directors of the Cempany has deciared a second interim Dividend of
Rs. 2.70 per Equity Share of the face value of Re.10* each for the financial ycar ended March 31, 2020,

Pursuant to the provisions of the income-tax Act, 1961 (“the Act’), ns amended by the Finance Act, 2020,
dividends paid or distributed by a company after April 1. 2020. shall be taxable in the hands of the
sharcholders.

Accordingly, the Company shall be required to Jeduct tax at source (“TWS™). at the time of making
pavment of the said Interim Dividend. The withholding tax rate would vary depending on the residential
status of each sharchelder and the documents submitted by them and accepted by the Campany.

Accordingly, the sforesaid Tnterim Dividend will be paid atter deducting the tax at source in the following
manuer.

For Resident Sharcholders
1y Where, the Permgnent Account Numbes (PAN) is available and is valid;

a) Tax shall be deducted & source in accordance with the provisions of the Income-tax Act, 1964 at
7.50% (as per Finance Ministry's Press Release duted May 13, 2G20) on the anount of dividend.

b) Notaxshall be deducted in the case of a resident individual shareholder, if:

1) the amount vf such dividend in aggregute paid or likely te be paid during the financial vear
does not exceed INR 5,000 or

i5) the shaseholder provides duly signed Form 15G (applicable 10 any person other than 2
Company or a Firm) or Form 158 (applicable 10 an Individual above the age of 60 ycars)
provided that all the prescribed cligibiliny conditions are met. The forma of Foan 15G and
Form |5H are available on the website of the Cotnpany @ www greatship,gom

2) Where the PAN is cither not availabie of is invalid, tax shall ke deducted 2t 1he prescribed rate or
20%, whichever is hig her. Y
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i)

No 1ax will be withheld fron dividends paid to Mutual Funds and Category - [ & 1| Aliemative
Investment Funds registercd with SEBI. The Mutual Funds & Altermative Investment Funds shall
furnish the following documents on er hefore June 10. 2020 to the Company’s Registrar and Share
Trapsfer Agents ('RTA?) viz., KFin Technologics Private Limited:

Certified copy of SEBI registration / CBDT notification and a declaration that their income i$ exempt
under section 10(23D) of the Act and therefore no TDS is required in termus of section {96(iv) ofthe
Act.

For Nou-resident Sharcholders

4

3)

6)

7

Tax will be deducted at source in accordance with the provisions of the Act at applicable rates in
force. As per the relevant provisions of the Act, tux shall be deductesl at the rate of 20% (plus
npplicable surcharge and cess) on the ainount of dividend.

As per the provisions of the Act, the non-resident shareholder (other than Flis/FPis) may have an
option to bc goverred by the provisions of the Double Tax Avoidance Treaty (DFAA) between India
and the courttry of tux residence of the sharcholder, if such DYAA provisions are more beneficial to
thein, To avail the DTAA benefits, the non-zesident sharcholder shall fumish all the following
documents on or before June 10, 2020 to the RTA viz.. KFin Technologies Private Limited

a) Self-attested copy of Permanent Accoum Number (PAN), if allotted by the Indian Income Tax
Authoritics;

b) Self-antested Tax Kesidency Centificaie (TRC) issued by the tax authorities of the country of
which shasrcholder is a tax resident. evidencing and certifying shareholder's tax residency status
during 1he Financial Year 2020-21;

c) Compleicd and duly sigaed Self-Declaration in Form 10¥F, dralt fonmat availablc on the website
of the Company : wwnv.greatship.com:

d) Sclf-declaration for the Finanecisl Year 2020-21 in the prescribed fonmat availuble on website of
the Company : waww .crestship coin.

The Company is not obligated 10 apply the bencficial DT, AAratcs at the time of tax
deductionfwithholding on dividend amounts. Application of beneficial DTAA Rate shall depend upon

the completeness and satisfactory review by the Compuny of the documents submitted by the
concemed Non-Resident sharcholder.

Notwithstanding pamgraphs 4 and S above. tax shall be deducted at source @ 20% (plus applicable
surcharge and c¢ess) by the Company on dividends paid to Foreign Institutional Investors and Foreign
Portfolio Investors. Such TDS rate shall not be reduced on account of the application of the lower
PTAA zte, it any.

However, in case FPls / FIIs want tax to be deducted at-a lower rate as per the DTAA applicable 10
thetn, they may obtsin a certificate under section 197 of the Act for lower TDS from the Income-tax
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authorities and tumnish the same on or be¢lure Junce 10. 2020 to the Compiany’'s RTA viz. KFin
Fechnologics Private Limited.

Kindly note that in order to enxble the Company to determiné and dcduct .npprOpnate
TDS/withholding tux, the scanned copv of the dulv signed dacuments as m
required to _he emailed to the Company ft sharcs@greatship.com or to its RT& viz.,, KFin
Techoologics Private Limited at einward.ris@kfintcch.eom on_or_before June 0, 2020. No
commum'cntion on the tax determination/ deduction shal) be entertained 1berea feer.

The original documents may be sent in due ccurse to the Company at its mgistered office or toats RTA a
the following address :

KFin Technologies Pvt. Ttd,

Unit: The Geeat Eastern Shipping Co. Ltd.

Kurvy Selenium, Tower 8, Plot 31.32. Gachibowli,
Financial Disgict, Nanakramguda, Hyderabad - 300 032

For withholding of taxes, the residential status of the shareholders will be considered as per the deta
uvailable with the Company/RTA/the Depository Participants (*DFs”). 1o case there is change in their
staius, then the shareholders are requested to updatc their current status with the Company/RTA/the DPs
on or before .June 10, 2020.

Youmay kindiy note that in case the tex on the dividend is deductsd at a higher 1ate in absence of receipt
of the atorementioued detwls’documents from vou, there would stil]l be an option available with you to
file the retum of income and claim an appropriate refund. if eligitle.

Kindly aute that no claim shall lie agninst the Company for such taxes deducted,
The Compeny shall anange to email a soft copy of the TDS ceriificate at the shareholder’s regisre:ed

zinsil 1D post payment of the Interim Dividend. Shercholders will also be able to see the credzt of TDS in
Form 26AS, which can be downloaded from their e-filing account at hitpsi

In case vou require any other informationiclarification with regard to the above. Kindly write to vs at

shores@ ureats hip.com orour RTA at einward.risf@h fintech cam.

Disclaimer: This Communication shall noi be freated as an advice from the Company. Sharchelders
should obtain the tax advice related tv their tux matters from a tax professional,

Thanking you,
Yours faithfully,
r The Grait Eustern Shipping Company Liwited

i/

J.n)esh lmedl
President (Secl. & Legal) and Compauny Sceerctary
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